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INTRODUCTION 
 
The Ninth Report of the Official Liquidator of CLICO Enterprises  Limited  (“the  Company”)  (“CEL”)  is 
intended for use by the Supreme Court of the Commonwealth of The Bahamas.  This report sets out 
the steps taken by the Official Liquidator during the period from January 1, 2012 to March 31, 2012.   
 
BACKGROUND AND BASIS OF APPOINTMENT 
 
CLICO Enterprises Limited is a Bahamian Company, incorporated under the Companies Act, 1992, 
on August 23, 2000 as British Fidelity Holdings Limited. The Company changed its name to BF 
Enterprises Limited on August 24, 2001.  The Company’s   name  was   further changed to CLICO 
Enterprises  Limited  on  April  7,  2005.    My  review  of  CLICO  Enterprises  Limited’s  activities,  led  me  to  
believe   that   the   Company   operated   as   a   holding   company   for   Clico   (Bahamas)   Limited’s   non-
insurance assets, locally and internationally. 
 
As at December 31, 2008, CLICO Enterprises Limited received advances from Clico (Bahamas) 
Limited   (“CBL”)   of   approximately   US$73.8M.  These advances were received by the Company 
apparently for the purpose of paying for the acquisition and on-going   expenses   of   the  Company’s  
investment properties.  It is unlikely that this loan can be repaid in full by the Company as the 
Company’s   single   largest   asset,   held   by   the   Company’s   wholly-owned subsidiary, Wellington 
Preserve Corporation (“WPC”), is the Wellington Preserve property, which is located in Palm Beach 
County, Florida, whose value cannot be fully realized in the current real estate market. 
 
Included  in  the  Company’s  financial  statements  as  at  December  31,  2008,  is  a  loan  due  from  WPC 
in the amount US$70M.  
 
In addition to the loan to WPC, CEL also made a further direct investment in WPC in the sum of 
US$13M.  
 
The WPC real estate project in Wellington, Palm Beach County, Florida, at the date of my 
appointment as liquidator of CEL, consisted principally of 80 residential lots and various equestrian 
amenities and commercial sites, intended to be laid out in a 523-acre tract of land.   

 
Among the many concerns arising out of the transfer of funds by CEL to related parties is whether 
or not CEL circumvented Exchange Control Regulations in The Bahamas to: 
 

 Purchase real estate in The Bahamas without regulatory approval. 
 Purchase real estate outside The Bahamas without regulatory approval. 
 Repatriate revenue to the United States and elsewhere without the approval of the 

Central Bank of The Bahamas. 
 Transfer funds from CEL to persons outside The Bahamas. 
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BACKGROUND AND BASIS OF APPOINTMENT (continued) 
 
As a result of the various intercompany loans from CBL and on-going regulatory matters and 
concerns, it was later determined by Counsel and I, that it would be in the best interest of the 
creditors of CBL to place CEL into liquidation and that I be appointed as Official Liquidator to protect 
the assets of CEL. 
  
On August 12, 2009, I appeared with Counsel in the Supreme Court of The Bahamas on the 
application filed in my capacity as Official Liquidator of CBL for an order that I be at liberty to file a 
winding-up petition for CEL under the supervision of the Supreme Court.  A Petition to wind-up CEL 
was filed on that same date and Her Ladyship the Honourable Justice Mrs. Cheryl Albury, granted 
the application allowing me leave to proceed with the petition to wind-up CEL pursuant to Section 
187 (d) of the Companies Act of 1992, Chapter 308 of the Statute Laws of The Bahamas on the 
ground that CEL was unable to pay its debts.   
 
The Court also appointed me Provisional Liquidator of CEL to be assisted by Callenders & Co. as 
legal advisors.   
 
It was also ordered that a Notice be published in the local gazette to inform members of the public 
that a winding-up petition had been filed on August 12, 2009 against CEL and that the said Petition 
was set down for hearing by the Supreme Court on September 8, 2009. In accordance with this 
order and direction, a Notice of the Petition was published on August 22, 2009.  
 
I appeared with Counsel in the Supreme Court of The Bahamas on September 8, 2009, and on that 
date, it was ordered at the hearing of the said Petition that CEL be wound-up by the Court under the 
provisions of the Companies Act, 1992, and I was appointed Official Liquidator with Callenders & 
Co. as my legal advisors, to assist me in the performance of my duties.  Notices were published in 
the local gazettes in The Bahamas, to advertise the granting of the Order for the liquidation of the 
Company, subject to the supervision of the Court. 
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DEFINITIONS 
 
In this Report, the words and expressions hereunder shall mean, as follows: 
 
“The  Official Liquidator”  means  Craig  A. (Tony) Gomez or any member of his (the Liquidation) team. 
 
“I”  or  “Me”  means Craig A. (Tony) Gomez or any member of his (the Liquidation) team. 
 
“The  Company”  means  CLICO Enterprises Limited (In Liquidation). 
 
“CEL”  means  CLICO Enterprises Limited (In Liquidation). 
 
“CBL”  means  Clico (Bahamas) Limited (In Liquidation). 
 
“General Counsel”  means  Callenders  &  Co.,  the  Liquidator’s  Bahamian Counsel. 
 
“United  States Counsel”  means  Fowler  White  Burnett  P.  A. and/or Boyd & Jenerette, PA. 
 
“Court”  means  the  Supreme  Court  of  the  Commonwealth of The Bahamas. 
 
“WPC”  means  Wellington  Preserve  Corporation. 
 
 “GBM”  means  Grand  Bahama  Millwork  and  Building Supplies Limited. 
 
STEPS TAKEN BY THE OFFICIAL LIQUIDATOR (for the period from January 1, 2012 to March 
31, 2012) 
 
1. I continued my regular attendance to Court with General Counsel to provide a progress report on 

the liquidation to the Court. Representatives for the Insurance Commission of The Bahamas, the 
Ministry of Finance and the Office of the Attorney General also attended each meeting.   

 
2. I met with General Counsel on the GBM and Golfview Apartments matters. 
 
3. I met with General Counsel on the CEL shareholding matter. 
 
4. I attended Court with General Counsel and provided an update to the Court on the GBM and 

Golfview Apartments matters. 
 
5. I met with the Insurance Commission of The Bahamas and provided an update on the GBM and 

Golfview Apartments matters. 
 
6. I attended Court with General Counsel and provided an update to the Court on the Demand on 

CL Financial Guarantee. 
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CONCERNS 

 
 Court Matters 

(Bahamas) 
 
January 30, 2012 
 
At this hearing the Court was updated on Grand Bahama Millwork & Building Supplies 
Limited and the Golfview Apartments matters. 
 
February 2, 2012 

 
At this hearing the Court heard and granted Orders for the following matters: 
 

1. The 14th Affidavit, inter alia a request to sanction the appointment of Baker Tilly 
Gomez to provide back office services to the Official Liquidator and to approve 
the   rates  of  Baker  Tilly  Gomez’s back office services and approve the rates of 
Callenders & Co., and; 

 
2. The 15th Affidavit, inter alia a request to sanction the appointment of Fowler 

White Burnett to assist in US real estate matters in the liquidation and to approve 
the rates of Fowler White Burnett and; 

 
To sanction the appointment of Boyd & Jenerette PA. to assist with the US 
bankruptcy proceedings, recovery of assets and litigation in the liquidation and to 
approve the rates of Boyd & Jenerette. 

 
The Court was also updated on Grand Bahama Millwork & Building Supplies Limited and the 
Golfview Apartments matters.  
 
March 7, 2012 
 
At this hearing the Court was updated on Grand Bahama Millwork & Building Supplies 
Limited and the Golfview Apartments. 
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CONCERNS  

 
 Court Matters (continued) 

(Bahamas)  
 
March 15, 2012 
 
At this hearing the Court heard and granted Orders for the following matters: 
 

1. The Order was granted to approve the rates of the US Attorney, Fowler White 
Burnett. 

2. The 39th Affidavit, inter alia a request to approve the fees for the United States 
real estate Attorney, Fowler White Burnett, from December 2009 to May 2011. 
The Order was granted to pay the fees. 

3. Updated the court on the GBM matter. 
 
March 22, 2012 
 
At this hearing the Court was updated on the Demand on the CL Financial Guarantee. 
 

 Insurance Commission of The Bahamas  
 
On January 16, 2012, I met with the Insurance Commission of The Bahamas and provided 
them with an update on GBM and the Golfview Apartments matter. 

 
 General Counsel 

 
On January 30, 2012, I met with General Counsel to review the progress of the GBM 
Apartments matter.  
 

 Creditors Committee  
 

On March 26, 2012, a Creditors Committee Meeting was held and I provided the Creditors 
Committee with an update on the way forward with the GBM and the Golfview Apartments 
matter. 
 

 CLICO Enterprises Limited - Corporate Records 
 
It is apparent from my review of the records made available to me that CLICO Enterprises 
Limited was incorporated to hold assets for Clico (Bahamas) Limited that were not related to 
Clico’s  insurance  business.   
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CONCERNS  

 
 CLICO Enterprises Limited - Corporate Records (continued) 

 
I  conducted  a  search  of   the  company’s  corporate   records  at   the  Companies  Registry  and  
discovered that the last Annual Return filed on behalf of CEL is dated September, 2007, 
listing the Company’s  shareholders  as  Mayco  Holdings  Ltd.  and  Nardco  Holdings  Ltd.    Each  
company held one share in CEL.  

 
General Counsel has approached certain government and regulatory agencies for 
assistance with respect to information on CEL. As at the date of this report no documents 
have been received to assist with this matter.  
 

 Assets   
 

1. Real Estate - West Ridge Lots  
   
 The Company owns 12.472 acres of land, which is divided into 12 lots, situated in Lake 

Point, Westridge Estates. 
 
 I am currently reviewing an offer received to purchase the entire property. 
 

2. Grand Bahama Millwork and Building Supplies Limited  
 

Grand Bahama Millwork and Building Supplies Limited is situated in Freeport, in the 
Civic Industrial Area, situated at Forest Ave. and Yellow Pine Street.  The store is 
primarily involved in the sale of hardware, houseware, lumber and other building 
amenities.    
 
General Counsel was able to obtain from a Regulator, the following documents: 
 

(a) A Management Agreement dated September 1, 2000, between Grand Bahama 
Millwork & Building Supplies Limited and Clico Enterprises Limited (formerly BF 
Enterprises Limited and formerly known as British Fidelity Holdings Limited). 

 
This agreement appoints CEL as the Manager of GBM for a period of 99 years, 
whereby CEL shall  become  the  beneficial  owner  of  GBM’s  assets  and  its  entire  
operations, including the operation of the hardware and building supplies 
stores. 
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CONCERNS 
 

 Assets (continued)   
 
2. Grand Bahama Millwork and Building Supplies Ltd. (continued) 

 
The Agreement also stipulated that the Manager will pay compensation to GBM in the 
sum of $100.00 per annum. The receipt of the payment was acknowledged in the 
Agreement. 

 
(b) A purchase / sale agreement between Toma Beverages Limited and Grand 

Bahama Millwork & Building Supplies Limited (the vendors) and Clico 
Enterprises Limited (formerly BF Enterprises Limited) (the purchaser), dated 
September 1, 2000. 

 
However, this purchase / sale agreement was not approved by the Ministry of 
Finance.  This matter is currently being researched. 
 

I met with the ICB on January 16, 2012 and provided them with an update on Grand 
Bahama Millwork and Building Supplies Limited and Golfview Apartments matter.  

 
I met with General Counsel on January 30, 2012, to discuss the way forward for Grand 
Bahama Millwork and Building Supplies Limited and Golfview Apartments.  

 
On February 6, 2012, I received from General Counsel the draft Affidavit on the 
injunction to be filed against GBM, for my review and comments. I responded to 
General Counsel with my comments on February 6, 2012. 

 
3. Golf View Apartments 

 
This property consists of an 8-unit town house apartment complex situated in Bahamia, 
at Rum Cay Drive, Freeport, Grand Bahama.   Apparently seven (7) of the units are 
recorded in the name of CEL.  However, after further investigation, I discovered that 
one of the units is not recorded in the name of CEL. This is presently being investigated 
by me. 

        
 Loan Agreement CEL / CBL 

 
On December 31, 2005, a loan agreement was executed between Clico (Bahamas) Limited 
and CLICO Enterprises Limited at a rate of 12%.  
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CONCERNS 

 
 Loan Agreement CEL / CBL (continued) 

 
The loans (advances) made by CBL to CEL’s various subsidiary companies was 
guaranteed by CL Financial in the amount of $US58M.  General Counsel has requested the 
liquidator’s Trinidadian   Counsel   to   actively   pursue   the   enforceability   of   CL   Financial’s  
Guarantee to CBL.  
 

 Promissory Note between CEL and Colonial Life Insurance Company (Trinidad) 
Limited  
 
On September 11, 2009, I received a claim in the amount of $64,705,188.78 from Clico Life 
Insurance  Company  (Trinidad)  Limited  (“Clico  Trinidad”).   
 
Below is the break-down of the claim: 
 

Claim details                            Amount 
Promissory note $ 43,682,950 
Interest on promissory note 8,889,779 
Inter-company balance 12,132,460 
Total $ 64,705,189 

   
On April 8, 2008, CL Financial Limited issued a guarantee to Clico Trinidad to ensure 
prompt repayment of loans issued by Clico Trinidad to CEL. 
 
The guarantee further states that the Creditor (Clico Trinidad and Clico (Bahamas) Limited, 
shall not be required to exhaust its remedies against the Principal (CEL) prior to enforcing 
its rights under the guarantee against the Guarantor (CL Financial Limited).  

 
 General Counsel continues to review this matter. 
 

 Wellington Preserve Corporation 
 
 See Appendix 2 for the Debtor In Possession Report for Wellington Preserve Corporation 

(“WPC”)  for  matters  related  to  WPC. 
 

 Statement of affairs 
 

See Appendix 1 for the unaudited statement showing assets at estimated realizable values, 
and liabilities as at March 31, 2012. 

 
 

 
 

8 



 
CONCLUSION 

 
From an operational perspective, I will continue to move the liquidation forward, primarily to realize 
the fair values from the sale of real estate and other properties for the benefit of creditors of which 
CBL is the majority creditor.  
 
The primary challenges facing the liquidation are: 
 

(1)    Ascertaining the shareholders and beneficial ownership of CEL. 
(2) Continuing the operations of GBM. 
(3) Realizing a fair value from the sale of the 12.427 acres of land in West Ridge, New 

Providence, The Bahamas. 
(4)    Ascertaining the state of the property in Haiti and the possibility of a sale. 
(5)    The settlement of the $73.8M loan from Clico (Bahamas) Limited. 
(6) Addressing the Promissory Note from Colonial Life Insurance Company (Trinidad)    

Limited. 
(7)    Successfully addressing the CL Financial Guarantee. 
(8) Realization of the principal asset in its wholly-owned subsidiary, Wellington Preserve 

Corporation in Florida. 
 

Very truly yours 
 
 
 
 
Craig A. (Tony) Gomez                                            
Official Liquidator  
CLICO Enterprises Limited  
(In Liquidation) 
Nassau, Bahamas 
March 31, 2012 
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    Appendix 1 

CLICO Enterprises Limited 
(In Liquidation) 
Statement of Assets at Estimated Realizable Values 
  And Liabilities As Expected to Rank 
 
As at March 31, 2012 
(Expressed in Bahamian Dollars) 
 
ASSETS:   
Due from Subsidiary (Wellington Preserve Corporation)   $ 30,000,000 
Investment properties  6,801,754 
Total assets  36,801,754 
   
LIABILITIES:   
Loan due to Clico (Bahamas) Limited (advances)  73,801,867 
Loan due to Clico Trinidad Ltd.  52,572,729 
Loan due to Sogebank (Shabisco) - Haiti  464,819 
Accounts payable - (Shabisco) Haiti  90,567 
Due to Clico (Bahamas) Limited (In Liquidation)  2,000 
Total liabilities  126,931,982 

                                                                                  
ESTIMATED DEFICIT AS REGARDS  MEMBERS                                          $(90,130,228) 
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INTRODUCTION 
 
The Report of  the  Debtor  In  Possession  of  Wellington  Preserve  Corporation  (“the  Company”)  is  intended  
for use by the Supreme Court of the Commonwealth of The Bahamas.  This report sets out the steps 
taken  by  the  Debtor  In  Possession  (“DIP”)  during  the  period  from  January 1, 2012 to March 31, 2012.  
 
 DEFINITIONS 
 
In this Report, the words and expressions hereunder shall mean, as follows: 
 
“Debtor  In  Possession”  means  Wellington  Preserve  Corporation.     
 
“DIP”  means  Debtor  In  Possession. 
 
“I”  or  “Me”  means  Craig  A.  (Tony) Gomez or any member of his team. 
 
“The  Company”  means  Wellington  Preserve  Corporation. 
 
“CEL”  means  CLICO  Enterprises  Limited (In Liquidation). 
 
“CBL”  means  Clico  (Bahamas)  Limited (In Liquidation). 
 
“General  Counsel”  means  Callenders & Co.,  the  Liquidator’s  Bahamian General Counsel. 
 
“United  States  (“US”)  Counsel”  means  Fowler  White  Burnett,  PA.   
 
“Court”  means  the  Supreme  Court  of  the  Commonwealth  of  The  Bahamas. 
 
“United  States  ("US")  Court”  means  the  Southern  District  Court  of  Florida. 
 
“WPC”  means  Wellington  Preserve  Corporation. 
 
“IRS”  United States Internal Revenue Service. 
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BACKGROUND AND BASIS OF APPOINTMENT 
 
The Wellington Preserve Corporation is a company incorporated in Florida and is a wholly-owned 
subsidiary of Clico Enterprises Limited, a company incorporated in the Bahamas under the Companies 
Act 1992.  
 
The Wellington property originally consisted of approximately 640 acres of land situated in the Village of 
Wellington, Palm Beach County, Florida (the "Wellington Property").  The Wellington Property was 
purchased  from  Jadov/Levy  Investment,  LLC,  a  Florida  limited  liability  company  (“Jadov/Levy”)  on  July  
1, 2004, for a purchase price of US$55 Million.  The purchase price was funded by cash in the amount 
of US$20 Million and a purchase money mortgage from the seller, Jadov/Levy, in the amount of US$35 
Million.  As of April 27, 2010, the purchase money mortgage had been paid in full, through a 
combination of partial payments to Jadov/Levy prior to April 2009 by the Company, with the balance of 
approximately $700K being paid by the Company from the proceeds of a loan from CLICO (Bahamas) 
Limited (in Liquidation). 
 
The Wellington Property was designed to be an equestrian themed high-end residential subdivision.  
The property was subdivided into parcels of land for sale to equestrian-oriented buyers.  So far, 
approximately 100 acres have been sold and 523 acres remain.  The remainder consists of improved 
parcels which are ready for sale.    
 
As of December 31, 2010, the development remained unfinished and, since it is unlikely that WPC can 
secure the financing necessary to complete the development, I decided that it was in the best interest of 
Wellington Preserve, and the creditors of CEL, that the property be sold as is. 
 
I first procured copies of two existing independent US based appraisals of the property; the first from 
Anderson  &  Carr,   Inc.  of  521  South  Olive  Avenue,  West  Palm  Beach  (“Anderson  valuation”).  The  
Anderson valuation, as at January 20, 2009, based on the market value of a completed development, 
concluded the estimated market value of the Wellington property at a retail price US$127,310,000. 

Another valuation was received from Parrish & Edwards, Inc. as at December 31, 2008.  The Parrish 
valuation, based on the market value, concluded the estimated market value of the Wellington property 
at a wholesale price US$66,000,000.   
 
 
Despite  the  necessity  of  the  “as  is”  sale,  I  felt  it  was  in  the  best  interests  of  the  debtor  and  its  creditors    to 
continue to safeguard the Wellington Property until a sale is completed.   
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BACKGROUNDAND BASIS OF APPOINTMENT (continued) 
 
In an effort to safeguard the property and prepare it for sale in 2010, there was an ongoing effort to 
complete a re-platting of the Wellington Property.  The planned re-platting would allow for a 60-acre 
reservation at the center of the Wellington Property in which various equestrian amenities were planned 
to be constructed for the purchasers of units therein.  Preparations required much engineering work 
including the installation of drainage, having utilities installed, and the like. It is believed that the re-
platting and engineering work substantially enhanced the stability and marketability of the property. 

These works were primarily financed via the refund of various deposits which have been placed in 
escrow at the request of the South Florida Water Management and the Village of Wellington.  As 
improvements were completed, the escrows were released.   

The safety of this asset was threatened by various creditors, as follows: 
 
 Brennan Financial, Inc. 

This issue involves an unsatisfied judgment resulting from an out-of-court settlement with 
respect to a claim for unpaid real estate  brokers’  commissions  made  between   the  broker,  
Brennan Financial, Inc. ("Brennan"),  and Mr. Duprey, principal at the time of the CL Financial 
conglomerate.  The unsatisfied judgment was payable in installments, which WPC defaulted 
on. 

More specifically,  Brennan  had  commenced  litigation  against  Dalco  Properties,  Inc  (“Dalco”),  (a 
company owned by Mr. Duprey), and Mr. Duprey.  Dalco and Mr. Duprey had initially used the 
services of Brennan's agent, William B. Walker, to negotiate the purchase of the Wellington 
Property.  At some point during the transaction, there was a renegotiation between the parties, 
from which Brennan was excluded, which resulted in title to the property being ultimately taken 
by WPC.  Brennan then sued for his unpaid real estate brokers' fees. 

The dispute was settled out of court and for approximately US$2 Million which was to be paid in 
annual installments of US$200,000. The substance of the settlement was that Dalco and Mr. 
Duprey would be released from the liability and the case against them dismissed, while CEL 
and WPC would be liable for the payment of the annual installments.   WPC and CEL (with Mr. 
Duprey as their control person) agreed to become parties to the settlement and an Order was 
entered in the US Courts making WPC and CEL parties to the action for the purpose of 
enforcing the settlement. 
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BACKGROUNDAND BASIS OF APPOINTMENT (continued) 
 
 Brennan Financial, Inc. (continued) 

However, the settlement amount had not been fully repaid at the time I was appointed liquidator 
of CEL.  On January 27, 2010 a Final Judgment in the Brennan litigation, in the amount of 
US$1,445,490 plus interest was entered against WPC.   

On February 11, 2010 a Motion for Stay of Execution of the Brennan Final Judgment was 
lodged with the US Courts by my US Counsel on behalf of WPC.  This application came on for 
hearing on March 1, 2010 and was denied.   

As of December 31, 2010, the Brennan financial judgment in the amount of $1.445M, plus 
interest and attorneys fees, remained unpaid. 

 Operating Expenses 

Bills were generated for the continued upkeep of the Wellington Preserve property including 
manager expenses, insurance, ongoing accrual of real estate taxes at the rate of approximately 
$1.5M per year; lawn services and the periodic mandatory testing of water runoff.   

 Taxes Due 

WPC also failed to file US tax returns for 2006 through 2009.  Due to the lack of corporate 
records, US Counsel needed to obtain records from third parties to compile sufficient 
information needed for the filing of the returns.   

The compendium of the above had led to the financial state of WPC as of April 2010, in short, WPC had 
virtually no cash; a judgment recorded against it; amounts owing in real property and other taxes and a 
miscellany of other financial obligations.  In addition to this, it owed approximately US$73,801,867 to its 
parent company, CEL.  
 
Due to the aforementioned, I believed that the Wellington property was vulnerable to being foreclosed 
upon or sold by way of execution.  In order to safeguard this asset, I further believed that it was in the 
best interests of Wellington Preserve and its creditors, including CEL, that WPC be placed into Chapter 
11 Bankruptcy in the United States. 
 
I was advised by my US Counsel that filing a Chapter 11 proceeding is among the alternatives available 
to prevent the forfeiture of the Wellington Property by virtue of an execution sale on behalf of the 
Judgment Creditor, Brennan.   
 
 
 
 

 
4 



 
BACKGROUNDAND BASIS OF APPOINTMENT (continued) 
 
The costs associated with the filing were not prohibitive and principally included: 
 

(i) Filing fees in the amount of US$1,039 to be paid to the Clerk of the Court. 

(ii) Monitoring fees to be paid every quarter to the US Trustees’ Office. 

(iii) Quarterly payments in respect of the turnover of the business operation; the minimum 
amount being US$375 and the maximum amount US$3,500. 

I was further advised that the filing of the Chapter 11 would impose an automatic stay of most of the 
litigation affecting WPC until such time as the matter could be resolved in the Bankruptcy Court.  The 
automatic stay prevents a Judgment Creditor from attempting to seize the property of the DIP, or to 
collect money from it.  It would absolutely prevent the Judgment creditor from pursuing execution and 
would likewise prevent Palm Beach County from attempting to foreclose upon unpaid ad valorem real 
estate tax. 
 
Another benefit of the filing is that a sale of the property under a confirmed Chapter 11 Plan of 
Liquidation is free of documentary stamp taxes.  This may result, based on the current valuation of the 
property, in a savings in excess of US$350,000 on the sale.  
 
Further, I was advised that a Chapter 11 filing before April 27, 2010, would render the Judgment Lien or 
charge obtained by Brennan over the Wellington Property, a preferential transfer voidable by the DIP.  
We believed this would allow the DIP to negotiate a sale of the Wellington Property at market value, or 
as close thereto as possible, and thereafter enable retirement of the debts of WPC.  
 
The combined effect of the Chapter 11 filing would be that any sale of the Wellington Property would 
result in a substantial recapture by CEL of the net proceeds, prorated with other unsecured creditors.  
 
On April 27, 2010, I attended Court in the Bahamas with General Counsel seeking an Order to proceed 
with the Chapter 11 Bankruptcy filing in the United States.  The Order was granted.   
 
Thereafter, also on April 27, 2010, U.S. Counsel filed a Voluntary Chapter 11 Bankruptcy Petition on 
behalf of Wellington Preserve in the U.S. Court. 
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STEPS TAKEN BY THE DEBTOR IN POSSESSION (for the period from January 1, 2012 to March 31, 
2012) 
 

1. I attended Court with General Counsel to provide a progress report on the DIP to the Court. 
The Superintendent or a representative for the Insurance Commission of The Bahamas, Legal 
Counsel for the Insurance Commission of The Bahamas, a representative from the Ministry of 
Finance and Counsel on behalf of the Attorney General, also attended each meeting. 

2. I received a Letter of Intent from a proposed buyer for the purchase of the remaining 420 acres 
of land in Wellington. 

 
3. I met with a potential US buyer at my office and consummated a sale of 138 acres of land in 

Wellington. 
 

4. United States Counsel appeared in the US Court for the Order granting a notice of Evidentiary 
Hearing to consider the objection to the IRS claim.   
 

5. United States Counsel appeared in the US Court to file a Motion for Partial Summary Judgment 
Re:  DIP’s Objection to Claim 1-4 of Internal Revenue Service (ECF #186).   

 
6. United States Counsel sent a letter to the IRS, proposing a settlement to the IRS claim. 

 
7. United States Counsel received a letter from the IRS, acknowledging  receipt  of  US  Counsel’s  

settlement proposal, for the outstanding IRS claim.   
 

8. United States Counsel received a letter from the IRS accepting US Counsel offer to settle the 
IRS claim. 
 

9. United States Counsel appeared in the US Court to obtain the Order, granting  Debtor’s  Motion  
for approval of the settlement with the United States of America IRS.  

 
10. United States Counsel appeared in the US Court to file the Motion for the approval of the 

settlement with the United States of America IRS and cancel the Evidentiary hearing scheduled 
for April 9, 2012.  
 

11. United States Counsel appeared in the US Court and obtained the Order setting briefing on 
Motion for Summary Judgment.  
 

12. United States Counsel appeared in the US Court on the Order continuing the hearing on 
supplemental final fee application for failure to provide required notice for the final fee payment 
to the US tax accountants to the debtor.  
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STEPS TAKEN BY THE DEBTOR IN POSSESSION (for the period from January 1, 2012 to March 31, 
2012) (continued) 

 
13. United States Counsel appeared in the US Court on the notice of withdrawal of reorganized 

debtor’s   motion   to   amend   plan   to   approve   purchase   and   sale agreement for real estate 
between debtor and the Oxford Limited Liability Company due to the buyer withdrawal from the 
transaction. 
 

14. United States Counsel appeared in the US Court and obtained the Order granting second 
supplement to final fee application of Boyd & Jenerette, P.A., Counsel to the debtor. 
 

15. United States Counsel appeared in the US Court and obtained the Order granting second 
supplement to final fee application of Fowler White Burnett, P.A. 
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CONCERNS 

 Court Matters  
(Bahamas)  

   
   January 16, 2012 
 
   At this hearing the Court was updated on the sale of the Wellington property. 
 

 Court Matters  
(United States)  
 
United States Counsel appeared in the US Court on my behalf in the Southern District Court of 
Florida, on the following matters: 
 
January 19, 2012 
 
To obtain an Order granting a notice of Evidentiary Hearing to consider the objection to the IRS 
claim. The Order was obtained and the hearing is scheduled for April 9, 2012. See Appendix 4 
for the details of the Notice. 
 
February 27, 2012 
 
To  file  a  Motion  for  Partial  Summary  Judgment  Re:  DIP’S  Objection  to  Claim  1-4 of Internal 
Revenue Service (ECF #186).  This Motion was filed due to the IRS filing an objection to the 
Confirmation of the Joint Liquidating Plan (ECF #162). The IRS is claiming that WPC and CEL 
improperly sought to subordinate the IRS unsecured claim for penalties and interest. See 
Appendix 5 for the details of the Motion. 
 
March 5, 2012 
 
To obtain the Order setting briefing schedule on Motion for Summary Judgment. See Appendix  
6 for the details of the Order. 
 
March 13, 2012 
 
To  file  Debtor’s  Motion for the approval of settlement with the United States of America (Internal 
Revenue Service) and to cancel the Evidentiary hearing scheduled for April 9, 2012. See 
Appendix 10 for the details of the Motion. 
 
To obtain the Order granting  Debtor’s  Motion  for  approval  of  the  settlement  with  the  United  
States of America (Internal Revenue Service). See Appendix 11 for the details of the Order. 
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CONCERNS 

 Wellington Property sale 
 
On January 3, 2012, the US real estate broker was anticipating a signed purchase and sale 
agreement for the remaining 420 acres of land in Wellington, from a proposed buyer. However, 
that proposed sale did not materialize. 
 
On January 20, 2012, I discussed with US real estate Counsel, Fowler White Burnett and the 
US real estate broker an open issue with regard to the South Florida Water Management 
Department.  This matter is relative to the continued water testing, which was put on hold until 
there is a rain fall, to allow a proper flow of water for testing. 
 
On January 31, 2012, I liaised with US real estate Counsel and the US real estate broker with 
regard to a   proposed   buyer’s interest in acquiring the remaining 420 acres of land in 
Wellington. However, that proposed sale did not materialize.   
 
On February 2, 2012, I spoke with US real estate Counsel and the US real estate broker to 
address a more aggressive advertising strategy for the sale of the remaining parcels of land in 
Wellington.   
 
On February 7, 2012, I liaised with US real estate Counsel and the US real estate broker with 
regard to a  proposed  buyer’s  interest in purchasing 356 acres of the remaining 420 acres of 
land in Wellington.  
 
On February 9, 2012, I liaised with US real estate Counsel and the US real estate broker on 
further development with regard to the proposed buyer who wanted to purchase 356 acres of 
the remaining 420 acres of land in Wellington. However, that proposed sale did not materialize. 
 
On February 16, 2012, the US real estate broker met with a potential buyer who was desirous 
of purchasing 60 acres of land in Wellington.  However, that proposed sale did not materialize. 
 
On February 29, 2012, I received a Letter of Intent for the purchase of the remaining 420 acres 
of land in Wellington Florida with financing arrangements. However, that proposed sale did not 
materialize. 
 
On February 29, 2012, I had a teleconference with my US real estate Counsel and the US real 
estate broker to review the contents of the Letter of Intent received to purchase the remaining 
420 acres of land in Wellington.  
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CONCERNS 

 Wellington Property sale (continued) 
 
On March 1, 2012, I had a teleconference with the US real estate Counsel and the US real 
estate broker to continue the review of the contents of the Letter of Intent received to purchase 
the remaining 420 acres of land in Wellington.  
 
On March 7, 2012, I liaised with the US real estate broker with regard to the offer received from 
the potential buyer, for the remaining 420 acres of land in Wellington.   
 
On March 8, 2012, I liaised with US real estate Counsel and the US real estate broker on the 
proposed sale of the remaining 420 acres of land in Wellington. However, that proposed sale 
did not materialize. 
 
On March 12, 2012, I liaised with my US real estate broker on a proposed sale of the remaining 
420 acres of land in Wellington. We also discussed the relocation of the Tanens, to allow for 
the cohesive sales of parcels of land. 
 
On March 16, 2012, I met with a proposed buyer at my office, for the purchase of 138 acres of 
land in Wellington and a sale was consummated, pending the execution of the purchase and 
sale agreement.   
 
On March 19, 2012, US real estate Counsel sent the details of the agreed sale of the 138 acres 
of land to  the  proposed  buyer’s  real estate developer and the real estate attorney acting on my 
behalf to interface with the Village of Wellington on the infrastructure development matters.   
 
On March 19, 2012, I received the first draft of the purchase and sale agreement for the sale of 
138 acres of land for my review and execution. 
 
On March 19, 2012, I received a purchase and sale agreement from the US real estate broker 
for another proposed buyer, who wanted to purchase 26.74 acres of the Wellington property. 
 
On March 20, 2012, I liaised with the US real estate broker on a proposed sale of 41 acres of 
the Wellington property.  
 
On March 23, 2012, I extended the listing for the sale of the remaining 420 acres of the 
Wellington property to September 30, 2012. 
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CONCERNS 

 Wellington Property sale (continued) 
 
On March 27, 2012, I liaised with the US real estate broker on the pending sales and the 
agreement  by  Clico’s  creditors  to  proceed  with  the  sales. 
 
On March 30, 2012, I received a revised purchase and sale agreement from the proposed 
buyer of 41.16 acres of the Wellington property for my review and comments. 
 

 Internal Revenue Service 
 

On March 5, 2012, US Counsel at Boyd Jenerette sent a letter (by email in the first instance) to 
the IRS proposing a resolution to the IRS claim.  See Appendix 7 for details of the letter. 
 
On March 8, 2012, US Counsel sent an email to the IRS confirming the proposed settlement of 
all pending matters in the IRS claim against WPC. 
 
On March 9, 2012, US Counsel received a letter, which was filed in the US Court from the IRS, 
acknowledging  receipt  of  US  Counsel’s  emails  dated  March  8  and  9,  2012,  containing  an  offer  
to settle the IRS claim. See Appendix 8 for details of the letter. 
 
On March 12, 2012, US Counsel received a letter, which was filed in the US Court from the 
IRS, accepting US Counsel offer to settle the IRS claim. See Appendix 9 for details of the letter. 
 

 Insurance Commission of The Bahamas (“ICB”) 
 

On January 16, 2012, I met with the ICB and updated them on the progress of the land sale in 
Wellington. 

 
On March 7, 2012, I met with the ICB and provided a further update on the progress of the land 
sale in Wellington. 

 
 Clico (Bahamas) Limited’s Creditor’s Committee  

 
On March 26, 2012, I along  with  General  Counsel  met  with  CBL’s  Creditors  Committee  to  
obtain their agreement to proceed with the sale of 138 acres of land in Wellington.   
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CONCERNS  
 

 Statement of Affairs 
 

See Appendix 1 for the unaudited statement showing assets at estimated realizable values and 
liabilities as at March 31, 2012.   
 

 Cash Receipts and Disbursements 
 

See DIP report at Appendix 2 for cash receipts and disbursements for the period. 
 

 List of Creditors 
 
  See Appendix 3 for a  list of Creditors. 
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CONCLUSION 
 
From an operational perspective, I will continue to move the liquidation forward, primarily to realize the 
fair value from the sale of real estate and other properties for the benefit of creditors, of which CBL is 
the majority creditor.  
 
The primary challenges facing the liquidation are: 

 
(1) Realizing a fair value from the sale of the remaining 420 acres of the Wellington Property. 
(2) The settlement of the $73.8M loan from Clico Enterprises Limited. 
(3) Settling the outstanding IRS taxes. 

 
Very truly yours 
 
 
 
Craig A. (Tony) Gomez 
President  
Wellington Preserve Corporation  
(In Chapter 11 Bankruptcy) 
United States of America 
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    Appendix 1 

Wellington Preserve Corporation 
(In Chapter 11) 
Statement of Assets at Estimated Realizable Values 
And Liabilities As Expected to Rank 
 
As at March 31, 2012 
(Expressed in Bahamian Dollars)                                                                                                  
 
ASSETS:   
Investment property (Wellington)  $  30,000,000 
Escrow cash - held by FWB   1,695,618 
Total assets  31,695,618 
   
LIABILITIES:   
Clico Enterprises Limited  73,801,867 
USA IRS Tax  1,000,000 
Loan due to Clico (Bahamas) Limited (In Liquidation)  14,906 
Total liabilities  74,816,773 

 
ESTIMATED DEFICIT AS REGARDS  MEMBERS                        $ (43,121,155) 
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    Appendix 3 

Wellington Preserve Corporation 
(In Chapter 11) 
List of Creditors  
 
As at March 31, 2012 
(Expressed in Bahamian Dollars) 
 
CREDITORS: 
 

  

Clico Enterprises Limited (In Liquidation)  $ 73,801,867 
Internal Revenue Services  1,000,000 
Clico (Bahamas( Limited (In Liquidation)  14,906 
Total                   $ 74,816,773 
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